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Luga Local Council

Staternent of Local Couoneil Members' and Executive Scerclar™s Responsibilitics
For the year ended 31 December 2013

The Lacal Couacils (Financialy Regulalions reguire the Execulive Secrelary 1o prepure 2
detailed annual admimisirative Tepert which includes the Local Council’s Statemoent of
Profit or Loss and Oxher Comprehensive Ilncome for the year and of the Council's
rezained funds at the end of year By virlue ol the same regulations it is the duly of the
Local Counal and the Execulive Scerctary to cnsure that the financial siatements
femmning parr of the report present fairly, in accordance with the accounting policies
applicable o Local Councils, the income and expenditore of the Local Couneil Tor the
veur and 15 relvined {unds ws 6l the vear end. and that they comply with the Act, the
Local Councils (Financial) Fepulationz, and the Local Councils (Financial) Procedures
e o terms ol e said Act.

The Executive Secretary is responsible o maindain o contineous internal conteel 1o
asvertain (hal (he seoounting, recerding snd other finaneisl operations are properly
conducted in accordance with the Local Coancils Act, 1993, Local Councils (inancial)
feculatinns, and the Local Councils (Finameiunl) Provedures, The Daeculive Secrelary s
also responsible lor satepearding he sgscls of the Local Couneil and henee for taking
reasonable stops for the prevention and detection of Traud and other irsegularities.

Approved by the Council sand signed on s behalf on 29th Aprtl 2016 by:
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Mirpor Execntive Secrelary .
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Lo Local Council

Financial Statements for the vear ended 31 December 2013
Report of the Local Government Auditor to the Auditor General

We have audited the accompanying Gnancial statements of Loga Local Council, which
comprize the Statement of Finunanal Position as al 31 December 2015, and the Sttement
of Profit or Loss and Other Comprehensive Income, Statement of Changes in Equity and
Statement ol Cash Flows for the vear then ended, and a somemary ol significant
srcounting policics and other cxplanstory notes.

Respective responsibilities of the Local Council snd Loes] Government Awiditors

As deseribed in page 2 these financial statements are the responsibility of the Excewtive
mecratary und the Local Council members.

Auilitors” Responsilalicy

Chir rezponsibility 12w cxpross an opiion on these financial statcmenis based on aur
audit. We conducted our audit in accordance with Internatnonal Standards on Audiling,
lhosse slandards reguire that we comply with ethicul requirements and plan and perform
the audit 1o obtain reasonable assurance whether the financial statements are [Tee Trom
matarial misstatenient.

An audit involves performing proccdures to obtain sudic cvidenes about the amounts and
disclosures in the financial statemants. The procedures selected depend on the auditer's
juigement, inehuding the assessment ol the risks of muterial misstatement of the
hnanecial statcments, whether due o fraud or crrer. In makang those risk assessmenty, the
avditor considars internal contrel relevant to the entity's preparation and falr presentalion
al’ the nanuial statements in order by design aodi procedores that are appeopriate in the
circumstanecs, but not for the purpose of expressing an opinion on the eflectiveness of
the entity's internal control. An audit zlse includes evaluating the appropriatencss of
avcpunling policies usel anl the rensonableness of aceounting sstimeates mads by the
direetor, as well as ovaluating the overall prosentatzion of the financial sialemenis.

W helicve that the audil evidenoe we have obtamed 15 sulficienl and appropriate w
priovide a basis for our qualificd avdit opinion.

Basis for Qualified Opinion

Included in reccivables 13 & balance of C 28940 relating o oa debil bolunee onow
particular supplier’s account. There is a dispute o £ 67,426 with the supplizr, sinee the
falter 15 claiming that the balanee should be © 38 480 in credit, The fact thut o supplier’s
balance is in debit in the Council’s accounts and thal no reconciliations are performed
with supplicr indicate that the balance could be materially misstated. There were no
altermative procedures that we could adog 1o conlirm the correctness of this balance.
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L Local Couneil

Qualified (pinion

In our opinion. excepl for the ellecls of the mativrs describad in the Basis for OQualilicd
Upinion paragraph, the financis) statements give a true and [&ir view ol the financia
pasitien of the Local Cooneil s at 31 December 2013 amil of 15 finencial porformance
and cash flows for the period then ended in aceordance with Intemational Financial
meporting Standards as adopied by the L

Report om Other Legal anid Regulatory Requirements

Iy our wpinien, the finuncial stateinents do not cormply fully with the Local Councils Acl.
the Fmancial Regulations issued in teems ol this Act and the Local Cow L] £ |F111'1.|1LH|}
Procedures, us the financial sistements do not jnelude the budgeted Grores for the WEHT
and dug W the matter included in the Basis for Qualilicd Opinion pars; zraph.

Mr Manuel Castagna
L

For and on behalf of
MNexia BT *
Certificd Public Accountluants

The Penthawse, Suite 2

Capital Business Centre, Entrance
Triy Las-Lwvejt

Sun Cowann SN 3000

Malta

Date: 29th April 2016



L Loca! Coweil

STATEMENT OF FINANCIAL POSITION
Asal 31 Mecembher 2015

M iles LN R 2004
£ i
ARSLETS
Non-Current Assets
Property, plant and equipment E 1,213,241 1,296,505
1,243 241 |.2906, %3
Financinl Asset
Available for sale investments 4 i 211,005 211450
711,605 AW
Trude and other receivables 3 04 B20 126411
Cazh at hank and in hand f e 190,728 _ P01
5 195,549 266,950
TOTAL ASSETS I.#30,395 L.E04, 7
RESERVES AND LIABILITIES
Reseryves
Eetaimned Funsd |, 2452835 1232340
Investment revaluation rescrve ' LLans 11,499
_ L3xogmg 1,243,845
Liahilities
Mom-Current Faalilinies
Delerred incame urants Q . 230,358 342,195
Current Liahilities
Shorl lerm borrow ines T [ 5,429 1.524 @
Trade and uther pavalbles 4 242738 210,830
256 167 218,754
Toral Livhititics . - - GO 560,948
TOTAL RESERVES AND LIABRILITIES 1,750,295 ILE0, 7Y

The notes on pages 9 1o 24 are an integral parl of the financial starcments,

These financial statements were approved by the Local Council vn 29th Al 2016 and
signed on its behall” hy;

lohn Schembri Michael Porielli
Meavar Lxecutive Seoererary

. Current Assels



Laa Local Couneil

STATEMENT OF PROFIT OR LOS% AND OTHER COMPEEHENSIVE

INCOME
Forthe vear ended 21 Decernber 20015

REVENLE

Funds received from cenrral guvernmens
Income raised ender Local Conneil Be-l macs
Ineame raised under Law Enlorcement Syslem
General [ncome

EXPENDITIURE
Ferzenal Emoluments
Crperations and maintenance

Adaunmistrarion and other cxpendilure

OFFRATING INCOMEALOSS) FOR THE
YEAR

[nvestment Tneome
TNCOMEALOSS) FOR THE YEAR

OTITER COMPRFEHENSIVE INCOME
Locrease in fair volue of available-fr-ssie
ivestments

Motes

[

12

-] 2 Ly

4

FUOTAL COMPERITENSIVE INC OMEALOSS) FOR

THE YEAR

e notes on pages 9 to 24 are an intcgral parl of the Bnancial stalements,
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Luger Loced Coyneii

STATEMENT OF CIHHANGLS IN EOUITY
For the yvear ended 31 December 2015
Ietained [nvesment
Fumnels Fevaluaion
Reserve I'nital

¢ ¢ ¢

AL | Farmiary 2014 12470134 i 1.257,236
Ly for the vear _ {1A.088 — L5083
Total comprehiensive loss for e Ty DR % ENIEEY

her Camprehenzsive income
Movement Jur the year - 1.677 = 1.677

At 31 December 214 o 1232 346 11 A% 1.245 843
AL Raneury 2015 1,233,344 11,459 1,243,845
Profit for the vear ks ez g __Asog
Tole! eamsprehensive loss for the VEdr 1.24K,763 1450 (224,764
Other Comnprehensive meome

Movement lor the year - I |, R (1]
AT 31 Dooomber 201135 1248205 LGOS L25% 970

The notes on pages 9 10 24 ane an irtepral purt of the [inancial staterens,

=1



fuigper Docal Conmeil

STATEMENT OF CASH FLOWS
[or the vear endad 371 [Decermnber 2015

B 1ot 2015
Cush Flows feom Operating Activities
[meome/ (| nss] for the vear [ 5.91%

Adjustments for;

| }eprecialion 263,431
[nerease in Prowision tor dasbiiul delis

Deforred income released (LE9.205)
Inferest receivalile 191
Chperating Profit before Workina Capital

Changes LAPNIE
Movement in Receivables 22404
Moverent in Pavables 1,178
Ciash (used in)'2enscated Irum operations 113313
Mel Cash infliw from operating activities 8 e

2014
€

15,088)

L3208
16223
(41,012

38,452
11,703

[ 66,205

16,2035

Cush Flows from Investing Activifjes

[riterest received 0
Furchase of property, plant &and couipeent {210.357)
Cash {used npoenerated [rom mvesting o

aclivilies (2102630

Cash flows [rom Fioaneing Aclivities

204

(2714,025)

[ G708

132 0535

virants received [12.155
Cash flowes generared from Flonuscing

Activities 112,155
Mel {decrease)finerease in Cash and Cash

Equivalenrs 13,205
Cash and Cash Equivaleuls al the

Bepgiiuing of vear 162,095
Cush end Cash Fquivalenrs gr the End of

KT a7 PF7,300
Cmsh st bank and in hand L20, 729
Hank balances overdrawn f13.4293

77300

170,015
(7824
| 62,005

The notes on pages 910 24 are an integral part of the Gnancisl slalemenls.
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Luga Local Cowneil

Notes to the Finuncial Statements for the year cnded 31 Deeember 2015
I. General Information

The Luga loca! Couneil is the local ambority of Luga sctup in accordance with the
Local Counvils Act. The office ol the Logal Council is sitvated at Civie Centre, 172,
Mow Brreet. Luga, Malia,

2. Aceounting Policics and Reporting Procedures

The prinvipal secounting policies applied in the preparstion of these financial statements
are ¢l oul below.  These policies bave boen consistently applied 1w all the veurs
prosented, unless otherwise siuled,

A, Accounting conventipn

Phese Pnameiul statements have been drawn up in accordance with the accounting
polivies and reporting pricedures prescribed for local Councils in the Financial
Repulations isswed by the Minister of Finunee in conjunction with the Minister
respomnsible for Local Government in terms of section 67 of the |ocal Counvils Avt (Cap
3031,

The Imancial statements are prepared under the historical cost convention as modilied to
include fair values stuled in the accounting policies below, Thess Finzncial Staements
are preparcd 1o accordance o the requircments of International Financial Reporting
Slandards as adopted by the CUT and comply with the Docal Couneils Act Cup 363, the
Financial Regulations issucd in torms of this Aot snd the Local Councils (Financizl)
Procedures 1996, 2

b Standards, amendments and inferpretations to existing standards

Standurds, arendments and interpreetaiions fat are not yet effective

IFRS 13, *Revenue [rom Contracts from Coslomers’ requires entities o recognise
revenue o depiet the wansfer of promised goods or services o custormers in an amounl
that reflects the consideration (o which the entity expects W be enlitled in exchange for
those goods or services. This core principle is achicved (hrough a five step methodology
Lhal is required to be applied to all contracts with customers. The new standard will abso
result in enhanced disclosures sbour revenue, provide puidsnee (07 ransactions that
were nal previously addressed comprehensively and improve guidance for multiple-
element ammangements. Subject 1o adoption by the ELL IFRY 15 will be slfective for
Linancial periods beginning un, or aficr, 1 lanuary 2018,
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Liiga Local Conmedl

2, Accounting Policies and Reporting Procedures (continued)

b, Standards, amendments aod interpretations. o existing standards
(continued)

Srandards, mmendments and inlerprelatinony that are aofd yet effective (coitinted)

RS 16, "Leases™, inlroduees v single lessee accounling mosdgl and requires a lessee o
recoznise assers and liabilities for all leases with a term of more than 12 months, uniess
the underlving asset is of low value, A lessee is required 1o recognize a right-of-use assct
represeniing s right 1o use the underlving Jensed assel aml o lease lability representing
its obligation to make lease pavments. A lessee measures right-of-use assels similarly (o
othar non-financial assets (such as propesty, plant and 2quipment) and lease labilities
similurly 1o olher Bnancial Tabilines. As o conseguence, o lesses recognizes depreciation
of the right-of-use asset and interest on the leasc liabilily, and also classilies cash
repayments ol the lease Lability into a principal portion and an interest portion and
oresents them in the statement ol cush ows applving [AS 7 Silenent of Cash lows.
IFRS 16 contains expanded disclosure requirements for lessces, Lossees will neal o
apply judgement in deciding upon the inlirmalion 1o disclose 1o mest the objective of
providing & bazis for users of [nuneial statements to assess the elecl thial lesses have on
the financial position, financial performance and cash flows of the lessce, Sudject W
atloplion by the DL TFRS 1A, will he eilective lor linancial periods beginning on, or
afier, 1 January 2319,

[FRS 9, *Financial instruomems’ aderesses the classibication and  measarement of
financial assets and replaces the multiple classification smd mensorement loonls in AR 39
with a single model that only has two classification categories: smortised vost and lai
value, Classilication under IFRS 9 will be drven by the entity’s business madel lor
managing the Onancial assels and the contraciual chamacienistics of the financizl asgcis,
Subject o adoption by the EU, IFRS & will be effective for fnancial periods beginning
vry or aller, | fanuary 2018 IFRS 9 has not yet been adopied by the ELL The Council 13
considering the implications of the stendar) amad ils impact on the Council’s financial
results and position.

The Counci! is vonsidering the implications of the standards and their impact on b
Comneil™s financial resulis and position. There are no other standards, imterpretalions o
smendments fo existing standards thal are not yet eflective that would be cxpected Lo
have a significant impacl on the Lecal Couneil.

c. evenue recornition
Revenue iz recognized when there are no significant uncerizinlivs congerning the
derivation ol consideralion or asspciled cosls. Inlersst income i3 recogniscd o the
statement of comprehensive ineems as 1L accrucs,

d. Local Enforcement Sysiem
Draring 20135 the amount disclozed in the financial statements under Local Enlorcement

Income represents the administrative fze of TO% that is chargesble to the various
Begiona! Commuitiees lor contruventions patd gl the Council,

10



Laga Local Council

2. Accounting Policies und Reporting Prucedures {eontinud)

¢, [roperty, Plant and Foquipiment
Progerty, plant and cquipment is siated al cost less accumulated depreciation znd
mpairment loss to date. Depreciation is caleululed o ¢ montkly hasis using the
reducing halance muethod a1 rates calvulated 1o write ofl the eos fess residual value of

=ach assel over its expected useful lile as fullows:

:l"'i:. .'?{-”?

Land il
Buildings 1
Office Fuminire und Fittings 7.A
Construction Works 14
Urban Lprovements Grrees Fupnitere) 11
Special Projects 10
Cffice Equipment 20
Muotor Vehicles )
Plant and Machinery 2
Computer Pyuipment 23
Trees il
Planis IR
Litfer Bins L)
Flavoround Furniture 1614
Traflic siens 108
Ruad Signs L4 o
Street Mirmors 1400
Streel Lighes 10

Gains and losses on disposal. of property. plant and equipment are delermined by
referenee oo their carrying amoun! and are taker mie account in determining apergiing
profit The residual values and useful lives of (he assels are reviewed and adjusted as
appropriale, at each fnancial reporting date. The carrying amoun! of an asset is Writlen
down immedislely w ils reeovershle amount | lhe carrving amount of the asset is
greaer than ils estirmuted recoverable armount.

Subsequent cosls are included in (he farrying amount of the wsset ar recopnised w5 a
PEplEte dssel, a5 appropriate. only when it s probable thar fature ceonomic benefits
assecisted with the flem will Dow 1w the Lol Coungil and the cost of the item can b
measured reliahly, All other repairs and mainensnee aps charged 1o 1he statement of
conprelensive incoms during the finaneial period in which lhey are ingeurred.

11



Luga Locad Cousnci!

2. Accounting Policies and Reporting Proccdures {eontinued)
f. Government Grants

Crovernment arants are accounted for on the Income Approach according 1o 145 20
Fhey are pccounted For on a systematic basis in the Stalement of Priphl or Loss and
(Mher Comprehensive Income over the perieds necessary o match them with the related
casts which they are intended wr compensare. IF such costs have already been incurred
when the wrant is made, or 11 there are no related cost. then the granl 15 sceeunted lor
when it becomes reecivable.

v, Impairment of Assets

Aszets that have an indefinite wsetul itz are nol subject o amortisation and are tested
annually. for impaimnent. Assels thal are subjeet o smorisulion or depreciation are
reviewed for mpainnent wheaever cvents or changes in circumstances indicae that the
carrving amoeunt mav not be recoverahle. An impairment loss s recognized tor the
amwnt by which the carrving smount of the agsel execeds its roeeverahle amounl, The
recoverdble amount 1= the gher of the fair value of the assct lezs cost to zcll and the
value in vse. lmpairment losses are immadiately recognized as an expense in the
sSatermnent ol Profil or Loss and (her Comprebensive Income,

., Amoootls Recervalile

Amounts recelviable ave recopnized initially at fair value and subzequently measured al
amotized cost using the effective interesl rule method, less provision for impainnent. A
prowvision Lot impairmen! ol smountls reeeivable 15 established when there 1s ehjechive
evidenee that the Council will not be shle o collect all amounts duc according to the
orizinal 1erms of the receivables. The amount ol the provision is the dillzrence between
the curryving smounls ol the aysset in the presenl value of the estimuted fuhure cash fows,
diseounted at the cllfvetive interest rate. The amount of the provision i3 recomisad nthe
Statement of Profit or Loss and Cither Cormprebensive Income.

i. Foreign Currencies

ltems inchuded in the Financial Staemenls are measured using the cumrency of the
primary ceonomic covirenmenl in which the Local Council operates. These Financral
Slmtements arc prescated in Euro which is the Council™s functional and present curreney.

i Swrplus and Deficits

Only surpluses that were realised at the dale ol the Statement ol Financial Position are
recounised in thess Finenoial Staements, All foresecable Liabilitics and potential deficils
ansing up o the sad date arc accounted for even if they become apparent berwesn the
said date and the date on which the Firancial Stulements are approved.



Luga Local (ounei!

Z. Aceountling Polivies and Reporting Procedures (continued)
k. Cash and Eguivalents

Cash and Cash DLguivalents are carricd in the Staement ol Finuncial Position st face
value. For the purposes of the Staement of Cash Flows, cash and cash aguivalents
comprise cash inhand and balances held with banks.

L. Related parties

Related parties are thase persons or bodies of persons having relationships with the
Council us delined in 1AS 24, During the vear under review, the Local Couneil’s refated
party that cxereised a significant control was the Department for Loca] Guvernmenl,
The parties that exervise no control were Water Services Comporstion and Mals
Environment and Planning Authority wherens there was joint control with the Cozo
Juint Comimitee.

m. Favables

Adeoants pavable sre elassified as current labilities 1 peyment 15 due within cone vear ar
less (or in the normal operating cvele of the business if longer). If not, they are presented
as non-current Habilities. Amoonts puvable are carried at cost which is the [hir value of
the consideration W be paid in the futwre for goods il services reccived, whether or not
billed 10 the Logal Council.

. Financial Instruments

Mmuneial asscts and financial lighilities are reeognised when the Council becomes »
party to the contrachwml provisions of the financial insirument,  Financial asscts &c
derecognised when the comtractual rights (o the vash flows from the financial asset
expire. or when the financial asset and all substantial visks and rewards are trumslermed.
A financial liability is derecognized when it is extinguished, discharged, caneclled or
gxpires. Finoncial assets and financial liabililics are measured initiallv at fzir value plus
transaclions costs. They are measurad subsequently as deseribed below,

Financial assets

For the purpose ol subsequent messwement, financial assets of the Council are
classified ino loans snd receivables, and available-for-sale upon initial recopnition.

Fecoivables are subject 1o review for impairmen s Jeast wl esch teporting date,
Financial mssets are impaired when theree is anyv objective evidenee that a financial asser
or & group of financial assets is impaired, Different criteria o determine impuirment are
applied for each categary ol [inancial assets, which ure deseribed below,

Allincome and cxpenses relating o loans and receivables are presemted within linence
meome’ or 'finance cosly', exeepl for impairment of receivables which is presented
within "wdminisiration and other cxpendimore,

[
Lak



Luga Local Cowned!

1. Accounting Policies and Reporting Procedures {continued)
n. Financial Instruments {continued)
Financial assets (continued)

loans and receivables ure non-derivative finzncial assels with Gxed o deterrinahle
payments that are net guoted nan aelive markel. Aller initial recoznition these are
measured al amerised cost wsing the effective imterest method, less provision for
unpaimment. Liscounting is emited where the offect ol disconnling is immaterial. The

vouncil's other receivables fall into 1his categary of linancial instrunents.

Avuilable-for-sale linuneial assets are non-derivatives thal are vither designated in this
category or nal classified inany ol the other categories, Investments intendwl 1o be held
for an indefinite period of lime, which may be sold in response 1o needs for liquidicy or
vhanges in interest rates, exchange mtes or cquiny prices are clussified as available-lor-
sale assets, They are includs=d in nen-current asscls unless the asse! malurcs or
management intends w dispose of it within twelve months from the eng of the repatting
peried.

Incividually siprificant receivables are considered for impairment when they sre past
due or when other ohjective evidence 15 received that a spevilic counterparty will
defanle. Receivables that are not comsidered t be individually impsired are reviewed for
impairment in groups, which are determined by reforenee to the iclusity and region of
viounterparty and other available features of shared credit risk characteristics. The
percentage ol the write down is then based on tecent historical counterparty deluult rules
for each identificd group.

Finaneial liabilities -

The councils linancigl lizbilities include other pavables, These arc stated al their
nominal amount which is a ressongble approximution of fair value. Al interesi-related
charges are included within 'finance costs.

a. Critical aceounting estimates and judzements

The preparation of financial statemenls in conlormily with IFRS requires counci
members lo make judgements, estimaes and assumptions that affect the application of
policies and reporied amounts of assets, labilities. income and expenses. Use of
available information and application ol judgement ane inherent in making estimates.
Actal resulls m furure could dilfer rom such estimarcs and the differences may be
maleria]l 1o the financial siaements. The estimates and undeclying assumprions arc
reviewed on an engoing basls, Revisions w accounting esfimates ure recognised in the
period in which the estimate is revised if the revisivn allects only that period, or in the
perioal of revision and lutune periods if the revision affects both current and future
perieds. )

L the opinion of the council members, the seeounting estimates and judyements made in
the course of preparing these finaneial stalements ace not dillicull, subjoctive or complex
to & degrae which would warrant their deseription as eritical in terms of the reguitements
of 1AS | (revised).

14
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Lgar Loverd Cosnet!

4. Available for sule invesiments

2015 4
Vallels Fund Management Money Fugd £ i
Balanee un | Januasy 211,454 2008271
[mvestment Cirowth 116 1677
Balance an 2 December Alens 3 1.45949

The investment income consists ol the La Vallete Managemenl money Fund held with
Bank of Vallera, The fair value changes vn availuble-for-sale [nancial psscrs is heing
recogmised divectly i oequily, und presented avcordingly in the statement of changes in
equily (within investimeni revaluation reserve],

3. Recetvahbles 2015 2014
C &
Trade receivables 35,241 G7.537
LES receivahles 405,917 4l a7y
Allowanee for doubtiul debis (400917 (9 ST}
Prepayments and seerued income : = BB 39,574
14,821 126,911
Provision for doubtful dehis 2015 2014
E &
Balance on | January 04917 305644
Movemnents during the vear - uo - EERY
Linlance on 31 December 49917 0917
L7



Lugea Local Cowneil

. Cash at bank and in hand

Munk Balances:
Curment Acconngs
savings Accouenls
Cash in [Hand

7. Borrowings

Falling due within one vear:
Bank balanges overdrawn

8. Poavabley

Trade payables

Other puvables and accruals
Deferred income shorl term
Clurrent Liabilities

9. Deferred lucome

Deferns] Income - between 1 - 2
Palemed Income - betweon 2 - 3
elemed Income - pver 5 vears

VRS

NEUS

Opening balance
Ineredse ngrants
Release of grants
Closing balance
Less Current poation
Nom-curtent porlion

2015
C

121,063

2014

A7

“a

31435

[ 38,357
234

170,009

13,424

T AN
13,429

2014
.

75924
7.924

2012
.
01,324
59634
41,774

242,158

2014

£
TRA433
71.350
61,047
210,830

2013
£
el
67740

128328 128,563
234,354 342,195
2013 2014

# #

42 430,740

13,515
(41,013
407,242

_ &leT
342,195

15
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10, Funds received from Central Government 2015 204
¢ #
[n terms of section 335 of the Local Councils Act
(AP 363) IR8, 386 156,071
supplementary Government Income 18,001 28.838
Ortlier Government Ineoimne 197 (KR h4 472
3B3,535 240 401
Tl Income raised under Local Council Byce-Laws 2013 2014
C L
Income from contravention ol Bye-Laws G 6813 3.4H0
f.813 SAED
12. Loeal Enforcerment Svstem Incone 2013 2014
€ i
Regional Commiltees - Adininisirative Fes . SR . CFRID
3,500 3812
L3, Investment Income ' 2015 204
= =
Bank Inlerest Receivahly 04 204
G pjt|
4. General Income 2015 2014
sundry Coniribotions & donations 13,199 17,433
[ncome from ender documents - 1,300
13,19y 18,333
15, Personul Fmoluments 2015 2014
i £
Personal ernoluments include, inter alia:
Mayor's Allowance 12,173 1,364
Coungillors’ Allorawanpes 7200 8.800
Uxegutive Secrelury's salary 3 S 290693
Cmplovees' sylarics SU9uR 49111
Sociul Security Contributions §.258 6402
10815 104,570

L
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Luga Local Counesl

I6. Cperations and Mainicnance
Operations and maintenance includes, ner alis:

Hepairs and Upkeep:

ol snd Street Pavements (patching works)
mipns and Howd Markings

(Mher Repairs

Contractual Services

Refuse Collection (including bins on wheels)
Rueluse disposal foe

Bulky Reluse Collection (including open skips)
Rowd yund Street Cleaning (mechanical and manual)
Clesning and Maintenanee of Public Convenienges
Cleaning and Maintenance of Marks and (lardens
Local Cnforcement expenses

street Lighting

Total Gperations and Muoinlenance Fxpenses

17, Administration and other expenditure

Utilities

Material & Supplies

Fent

Oifice Services

I'tanspor

Irive]

Inlommation services

Insurance and bank charges
Profeszinnnl Services

Training

Community services and events
(Nher office expenses

[ncrease in allowance [ur bad dehis
Depreciation

215 24

. £
A.a02 4 BRT
5427 3634
11,252 41,160
20,566 19.686
45 40 47595
42,047 35,085
2733 2323
4868 19,630
1670 3_R40)
16,643 (1.333)
587 115,856
5,770 18,616
175.76% 110,200
146,329 159 %86
2003 214
5 #

8 674 6.119
1043 1,116
[ 7% 18149
2036 4453
1745 2 10K
207 .
9,515 2 386
1,309 2143
21,295 29072
3,340 870
16,1764 27 4G
073 443

- 16,223
263.4%1 137,228
338742 227862




Luga Local Council

18, Capital Commitments

Clonstrection

2015 2014

L2 C

Dy Centre - -
PP resurlacing - 75000
Embellishment playving field - 15,0011
Muchinery and cquipmen - _ Tun
_ - _onom

Y. Reluted Parties

The [ollowing wore

the significant trapsactions curried vut by the Council with relaied
pariics having:

Slgnificant conteel:

; 25 2004
[ e

Annug] finnmeial allocyion 368,280 356,071
supplementary Government Ineore _Lsual _ ZBH5E
286,447 384,030

The ultimate contradling party ol the local is Central Govermmen| sinee the Council's
Rn revenue is from the Govermmen: alluestion received every guarer, Agar] from the
narmal funeds received lrom Government, Couneils

alsa revcive [unds relating 1o specific
Projueets as well us other funds for (he mprove

ment and betterment of the Jocaliny,

The Council alse receives revenue from other Governmient entities such as Water
Services Corporation for frenching works carded out in (ha locality, and for ke
reinstalement of rads as 3 resul; of 1he trenching works,

20. Contingent liabilitics

A conlingent liahility exists with Fogg lnsurance who is seeking compensation from
Luga Local Council ol € 49 76, However, the ocal Council is resisting such clyims on
the basis that in the opinion of the Council, 1he defendant should be another party and
et the Coupeil. sinee the road on whickh the car acvident ceeurred falls wader the
responsitility of Transpes Malta, rather than the Coungil. No Provision has been madgp
in Ihese fnancial siements in respect ol such actions.

20, Risk mangZement ohjectives and policies
The Counvil’s activilies SXPOSE 1T W credit risk ang Hguidity risk through s wse of
financial instruments which resul: [rom its operuling activities, The Couneil is not
euposed e oany markel risk, The Couneil’s risk management is coordinsted by the
council members and focuses on activel ¥ securng the council’s short w medinm term
cash flow by MmN exposure o Anancial risks. The most significans finsncial risks
towhich the council iz exposed are deseribed helaw,

21
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20. Risk management objectives und policies {continued)
20,1 Credit risk

The council™s exposure to credit risk is limited w the carrying amount of firancial gssets
reconnised sl the end of the reponing Pariod, as summarised below:

Class ol [inancial assets — carrving amoyns 2015 2014
C C

Trade and other reccivahles 104820 126011
Liross IMVCsTments 2116038 2114949
Cash angd Cash Equivalents LF7.300 102,055
443 725 500,303

Ihe vouncil cominuously  moniloss defaclis of counterparties. identified  either
ndividually or by group, amd incorporates this infromation inte its credit risk controls.
The voureil’s policy is 1o deal with anly creditworthy counterpartiss.

Phe couneil considers thar the above financial ussers that are no impaired for each ol the
reporting dates under review ure of pood eredic quality, including those i are past duc,
See nole 3 for fiuther informmation on impairment or [nancial assers thal sre past due.

Nore of the council’s (inancial assels is secured by eellateral or olher credi
ENHEnCUmenes.

The eradit fsk for liguid lunds 35 considered negligible, sinee the counierparlics are
reputzily banks with high quality external credit rtings,

2062 Liguidity risk

The council™s exposure to lguidity fsk arses [rom its ebligations 10 meet its financial
Babilities which comprise pavables.  Prudent rquidhiy risk managerienl ineludes
mainlaining sutficient vash and committed credil feilitics to ensure the dvailahility of
an adequate armount of funds 10 meet the connedl's obligations when they beeome dus.
The council manase s lguidity needs lhrough wvearly budgets and business plans by
carelully monitering cxpected cash inflows and outflows on = daily basis. The council’s
liguidity is deemed 1o be sullicient in view of an excess ol finsneial assers.

Clurrent payvables within one year 2015 2014

& £
Trade pavables 91,328 HA453
{hher pavables and acgruals 39634 71,330
Financial [ iahilities 130,962 149.7K3

b
[
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20. Risk managenment objectives policics {eoniinued)
20.2 Liguidity risk (continued)

A3 December 2015 and 31 Decenthor 2014, the contractual maturitics on the finangisl
liahilitics ol the FULIPERY wire oy summarized below, Contractual maturities reflect
gross cash flows, which may ditler from thie CHITYING vidlues ol financial lizkilities a the
itz of the Stulement of Profit sand | oss and Otther Comprebensive Income,

23 2014

E =

Less than § months 34974 5,441
&to 12 moenths 193,240 103,359
1 10 3 years - 226,497 =
474720 153 800

2.3 Interest rate risl;

The Council has no  significant inlerest-bearing assets other than cash and cash
cquivalents (MNote &), issued ar varizhle ratos, Cash and cash eguivalents izssued ut
varable mies expose the Council 1o cash Jow mterest rate risk. Manapemens MISRILOLE
the level of floating rate bank balances us a mcasite of cash Now risk faken om, Based
o 1his analysis, manapgemenl considers the poteniial impact on profic or loss ol g
delined interest rale shift thal is reasonally possible a1 the ond of (he repariing peried o
bo imimuterial.

204 Summary of the linancial assets qpud tiabilitics by caleemry

The camrving amouns of the Comneil s financial assets and liahilities us recognised al the
Fepurting dutcs under review are culegorised as [nllows:
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20, itisk management abjectives and policies (continued)

204 Summary of the financial assets and labilitics by eategory {eontinned)

A 2414
L I
MNon-Current Assels
Investments 211605 211,499
Current Assels 23 2ma
Loans and receivables: [ e
Trande and other receiviblos Tek B2 R R
Cuzh and Cash Pguivalents 177,300 _ 182,093
I82170 2HY.
Current Lishilities 205 203
Financial labilitics measured yl
arnorlsed costs: 0 £
Trade puvables 91,228 TR 43T
{Hber payvables and wecruals 59.634 71.350
Fingmeaal Liahilities 150,062 _ 148783
205 Capital risk management
a

The Council’s objectives when masaging capital are to safepuard the Council's ahilily 1o
CONTINGE a5 2 2oing concern 5o thal it can continue (o provide a service (o the rosidents
of the Locul Council by maintaining an eptimal capital strucire to reduce cost o
cupiial,

Ihe Council’s equity, as diselosed in the stulement of financial posiiion constmes is
capital, The Council™s capital stracture is manitaored by the Exceutive Secrelary and the
Council with appropriate reference (o its financial obligations and commilments arising
from vperational requirements. In view of 1he pature of the Couneil's activities and the
exlent of borrowings, the capital level as a1 the end of lhe reporting perivd 1s decmed
adeguate by the Couneil.

21, Fair value estimation

Al 31 December 2015 and 31 Decenber 2014, the carrying amounts of vash ul bk,
receivables and pavables rellectied in the Gnuncial stasements are ressonable estimates ol
fair value in view ol the nature of these instruments or the relatively shor prerivd of tme

belween the origination of the instruments and their expeeted realisation,




